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SUBJECT: CARBON BLACK SALES 

REF: STATE 289628; JAKARTA 15419 

SUMMARY. INFORMATION AVAILABLE TO US DOES NOT APPEAR TO 
INDICATE THAT JAPAN IS CORNERING MARKET FOR INDONESIAN CARBON 
BLACK. IMPORTS FROM INDONESIA CEASED IN MID 1976, WITH 
SUBSTITUTES BEING IMPORTED FROM WEST GERMANY. END SUMMARY. 

1 . A MAJOR JAPANESE TRADING COMPANY, WHICH STATES THAT IT 
HAD BEEN THE EXCLUSIVE SALES AGENT IN JAPAN FOR PERTAMINA'S 
INDOTEX CARBON BLACK, TOLD THE EMBASSY THAT INDONESIA 
DISCONTINUED EXPORTS OF INDOTEX CARBON BLACK AROUND THE MIDDLE 
OF 1976. PRIOR TO THAT, IMPORTS FROM INDONESIA HAD BEEN 
SPORADIC, AND VARIED CONSIDERABLY IN PUANTITY (E.G. IN DEC 

1975 - 1 19 TONS; JAN 1976 - NONE; JUNE 1976 - 55 TONS). SINCE 
JULY 1976, SHIPMENTS HAVE BEEN MINOR, AND TO COMPLETE PREVIOUS 
ORDERS ONLY. THE TRADING COMPANY HAD BEEN INFORMED THAT 
PERTAMINA HAD CUT BACK ITS CARBON BLACK OUTPUT TO 100 
METRIC TONS PER MONTHS, DOWN FROM 250 METRIC TONS PER 
MONTHS, AND THAT ALL PRODUCTION WAS NOW GOING TO 
DOMESTIC USE. THE REASON FOR THE CUTBACK WAS NOT CLEAR, 

BUT IT WAS THOUGHT TO BE DUE TO A PERTAMINA DECISION TO 
USE THE NATURAL GAS FOR OIL EXTRACTION, RATHER THAN FOR 
PROCESSING INTO CARBON BLACK. 

2. PREVIOUS PURCHASES OF INDOTEX WERE FOR USE SOLELY 

IN JAPAN AND WERE MADE THROUGH THE SID RICHARDSON CARBON 
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CUT-OFF OF SUPPLIES FROM INDONESIA, JAPANESE ARE SUBSTI- 
TUTING OTHER MATERIALS, INCLUDING A QTE CK-3 UNQTE 
BRAND, IMPORTED FROM DE GUSSA AG, OF FRANKFROT, FRG. 

IN QUALITY, CK-3 IS SAID TO BE SIMILAR TO INDOTEX IN 
LOW SULPHUR AND CHLORINE CONTENT. (IN JAPAN, INDOTEX 
HAD BEEN USED FOR VINYL COVERINGS FOR ELECTRICAL 
CABLES AND WIRES, SPECIALTY STEELS, AND ELECTRICAL 
CAPACITORS.) THE DECLINE IN JAPANESE IMPORTS FROM 
INDONESIA CORRESPONDS ROUGHLY TO INCREASES IN THOSE 
FROM THE FRG; AUGUST 1976 - 46 TONS; SEPT 1976- 81 
TONS. WHEN PREVIOUS MONTHLY TOTALS RANGED BETWEEN 12 
AND 30 TONS. 

3. ALTHOUGH WE REALIZE THAT CARBON BLACK HAS MANY 
USES, AND THUS OVERALL TOTALS MAY NOT BE PARTICULARLY 
ILLUMINATING, THE FOLLOWING MAY BE OF GENERAL INTEREST. 
JAPAN'S DOMESTIC PRODUCTION OF CARBON BLACK AVERAGES 
OVER 30,000 METRIC TONS PER MONTH. IMPORTS AVERAGE ONE 
TO TWO PERCENT OF THIS. IMPORTS FROM INDONESIA AVERAGED 
1 1 PERCENT TO TOTAL IMPORTS IN 1975, AND ONLY 5 PERCENT 
THROUGH SEPT 1976. IMPORTS FROMTHE U.S. AVERAGED TEN 
TIMES THOSE FROM INDONESIA IN 1976. 
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